

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Measuring Distributional Effects of Fiscal Reforms

	
    
        
            
            







    
    










    
    
    
    











			
                    Finanzwissenschaftliche DiskussionsbeitrÃ¤ge Paper No. 06-9
 
        

    
	

	
	
		
		
			70 Pages
		
		

		Posted: 20 Sep 2006
		
		
		
	

	
		
			
			




	See all articles by Andreas PeichlAndreas Peichl
ZEW â€“ Leibniz Centre for European Economic Research; University of Mannheim - School of Economics (VWL); IZA Institute of Labor Economics; University of Essex - Institute for Social and Economic Research (ISER)
Richard R. Ochmann
German Institute for Economic Research (DIW Berlin)


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: September 2006

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		The purpose of this paper is to provide an overview of how to analyse the distributional effects of fiscal reforms. Thereby, distributional effects shall be differentiated by four subconcepts, i.e. 1.) the traditional concept of inequality, 2.) the rather novel concept of polarisation, 3.) the concept of progression in taxation, and 4.) the concepts of income poverty and richness.    

The concept of inequality and the concept of income poverty are the by far most widely applied concepts in empirical analyses, probably since they appear to be the most transparent ones in their structure as well as the most controversial ones in political affairs. However, the concepts of richness, polarisation and progression in taxation shall additionally be subject of this analysis, since they appear to be useful devices on the course of analysing cause and effect of the other two concepts. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Inequality, polarisation, progression, poverty, richness

	
	

	
    

    
	

	
	
		JEL Classification: D3, H2, J22

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Peichl,  Andreas and Ochmann,  Richard R., Measuring Distributional Effects of Fiscal Reforms (September 2006). Finanzwissenschaftliche DiskussionsbeitrÃ¤ge Paper No. 06-9,  Available at SSRN: https://ssrn.com/abstract=931128 or http://dx.doi.org/10.2139/ssrn.931128 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Andreas Peichl (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				ZEW â€“ Leibniz Centre for European Economic Research  ( email )

			

			
			
				
				
				
					P.O. Box 10 34 43
L 7,1
D-68034 Mannheim, 68034
Germany

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Mannheim - School of Economics (VWL)  ( email )

			

			
			
				
				
				
					Mannheim  68131
Germany

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				IZA Institute of Labor Economics  ( email )

			

			
			
				
				
				
					P.O. Box 7240
Bonn, D-53072
Germany

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				University of Essex - Institute for Social and Economic Research (ISER) 

			

			
			
				
				
				
					Wivenhoe Park
Colchester CO4 3SQ
United Kingdom

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Richard R. Ochmann

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				German Institute for Economic Research (DIW Berlin)  ( email )

			

			
			
				
				
				
					MohrenstraÃŸe 58
Berlin, 10117
Germany

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      184

			

		
		
		
			Abstract Views

			    1,528

		

		
		 
		
			Rank

			  294,953

		

		
	


	

	
		
			
				      111 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Public Economics: Taxation, Subsidies, & Revenue eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Economics: Taxation, Subsidies, & Revenue eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,347

                                    

                                    
                                        PAPERS

                                           11,288

                                    

                                

                                
                            

                        

                    

                
	
                    Public Economics: Fiscal Policies & Behavior of Economic Agents eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Economics: Fiscal Policies & Behavior of Economic Agents eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,316

                                    

                                    
                                        PAPERS

                                            3,076

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Public Economics: Miscellaneous Issues eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Economics: Miscellaneous Issues eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,247

                                    

                                    
                                        PAPERS

                                            4,376

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Tax Systems in European Union Countries

                        
                            By
                                
                                
                                    
                                    Isabelle Joumard
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Managing Public Expenditure: Some Emerging Policy Issues and a Framework for Analysis

                        
                            By
                                
                                
                                    
                                    Paul Atkinson
                                     and 
                                
                                    
                                    Paul Van Den Noord
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Economic Effects of Employment-Conditional Income Support Schemes for the Low-Paid: An Illustration from a CGE Model Applied to Four OECD Countries

                        
                            By
                                
                                
                                    
                                    Andrea Bassanini, 
                                    
                                
                                    
                                    JÃ¸rn Henrik Rasmussen, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Taxes and Tradable Permits as Instruments for Controlling Pollution
Theory and Practice

                            
                                By
                                    
                                    
                                        
                                        John Norregaard
                                         and 
                                    
                                        
                                        ValÃ©rie Reppelin-hill
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            An Estimation of Industry-Level Capital-Labor Substitution Elasticities for U.S. Production: An Argument for Cobb-Douglas

                            
                                By
                                    
                                    
                                        
                                        Edward J. Balistreri, 
                                        
                                    
                                        
                                        Christine A. Mcdaniel, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            How Progressive is Germany? Comparing the Redistributive Effects of Tax Benefit Systems in Europe

                            
                                By
                                    
                                    
                                        
                                        Andreas Peichl
                                         and 
                                    
                                        
                                        Thilo Schaefer
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Consumption Versus Income Taxation: Three Moments in the Political Economy of Fiscal Choice

                            
                                By
                                    
                                    
                                        
                                        Stanley L. Winer, 
                                        
                                    
                                        
                                        George Warskett, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.094 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		

		
		
		
		
		
		
		
		
		
		
	
