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		Public service provision is more and more oriented towards the reduction of vertical integration in its supply and the introduction of market logics in this sector. The aim of these reforms is to increase efficiency of the system and ultimately to improve welfare. However, the introduction of market logics in the provision of public services is problematic because in most cases the regulator has to determine the price or to reimburse the provider for the effort it makes without observing the cost, or without having a proper market mechanism that determines the price. Another important characteristic of public service provision is related to workers' motivation. In this paper we compare different ways of regulating the market in order to extract such a rent from the provider. In particular, we will compare hotelling competition on price and quality with several forms of Dutch, first price auctions for the market. 
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