

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Global Monetary Policy Shocks in the G5: A Svar Approach

	
    
        
            
            







    
    










    
    
    
    











			
                    CEIS Working Paper No. 93
 
        

    
	

	
	
		
		
			25 Pages
		
		

		Posted: 13 Feb 2007
		
		
		
	

	
		
			
			




	See all articles by Joao Miguel SousaJoao Miguel Sousa
Bank of Portugal
Andrea Zaghini
Bank of Italy


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: February 2007

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		The paper constructs a global monetary aggregate, namely the sum of the key monetary aggregates of the G5 economies (US, Euro area, Japan, UK, and Canada), and analyses its indicator properties for global output and inflation. Using a structural VAR approach we find that after a monetary policy shock output declines temporarily, with the downward effect reaching a peak within the second year, and the global monetary aggregate drops significantly. In addition, the price level rises permanently in response to a positive shock to the global liquidity aggregate. The similarity of our results with those found in country studies might supports the use of a global monetary aggregate as a summary measure of worldwide monetary trends. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Monetary policy, Structural VAR, Global economy

	
	

	
    

    
	

	
	
		JEL Classification: E52, F01

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Sousa,  Joao Miguel and Zaghini,  Andrea, Global Monetary Policy Shocks in the G5: A Svar Approach (February 2007). CEIS Working Paper No. 93,  Available at SSRN: https://ssrn.com/abstract=962490 or http://dx.doi.org/10.2139/ssrn.962490 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Joao Miguel Sousa (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Bank of Portugal  ( email )

			

			
			
				
				
				
					Rua Francisco Ribeiro, 2
Lisbon, 1150-165
Portugal

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Andrea Zaghini

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Bank of Italy  ( email )

			

			
			
				
				
				
					Via Nazionale 91
Rome, 00184
Italy

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      251

			

		
		
		
			Abstract Views

			    5,361

		

		
		 
		
			Rank

			  222,734

		

		
	


	
		
            
            	       22 Citations
		

	

	
		
			
				       28 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    CEIS: Centre for Economic & International Studies Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                CEIS: Centre for Economic & International Studies Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            8,607

                                    

                                    
                                        PAPERS

                                              572

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Tommaso Proietti at University of Rome II - Department of Economics and Finance

                                    

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        The Demand for M3 in the Euro Area

                        
                            By
                                
                                
                                    
                                    GÃ¼nter Coenen
                                     and 
                                
                                    
                                    Juan Luis Vega-croissier
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        How Important is Money in the Conduct of Monetary Policy?

                        
                            By
                                
                                
                                    
                                    Michael Woodford
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        How Important is Money in the Conduct of Monetary Policy?

                        
                            By
                                
                                
                                    
                                    Michael Woodford
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Monetary Policy Analysis in Models Without Money

                            
                                By
                                    
                                    
                                        
                                        Bennett T. Mccallum
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Future of Monetary Aggregates in Monetary Policy Analysis

                            
                                By
                                    
                                    
                                        
                                        Edward Nelson
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Putting 'M' Back in Monetary Policy

                            
                                By
                                    
                                    
                                        
                                        Eric M. Leeper
                                         and 
                                    
                                        
                                        Jennifer E. Roush
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Putting 'M' Back in Monetary Policy

                            
                                By
                                    
                                    
                                        
                                        Eric M. Leeper
                                         and 
                                    
                                        
                                        Jennifer E. Roush
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            A Money Demand System for Euro Area M3

                            
                                By
                                    
                                    
                                        
                                        Claus Brand
                                         and 
                                    
                                        
                                        Nuno Cassola
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Money Growth Monitoring and the Taylor Rule

                            
                                By
                                    
                                    
                                        
                                        Lawrence J. Christiano
                                         and 
                                    
                                        
                                        Massimo Rostagno
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.090 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
