

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Hedge Fund Returns: Auditing and Accuracy

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			30 Pages
		
		

		Posted: 9 Mar 2007
		
		
		
	

	
		
			
			




	See all articles by Bing LiangBing Liang
University of Massachusetts Amherst - Department of Finance


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Hedge Fund Returns: Auditing and Accuracy

								
							
							
							
								
									Number of pages: 30
								
								
									Posted: 09 Mar 2007
								
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							  542
							
						

					

					
					

					
						
							
						

						
							
								
									Hedge Fund Returns: Auditing and Accuracy
									

								
							
							
							
								
								
									Posted: 10 Oct 2002
								
								
							

							
						

						
							
						

					

					
				

			

		

	

	


	
	
	
	
	
		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		In this paper, we investigate why the same hedge fund may report different performance measures in different places.  We find that auditing plays an important role in explaining this difference. Although majority hedge funds state they have auditors, a significant proportion of hedge funds are not effectively audited. Especially, dead funds are less effectively audited than live funds. We find that audited funds have a much lower return discrepancy than non-audited funds. There is a significantly positive correlation between the auditing variable and fund size. Large funds tend to be audited while small funds tend not to be. Funds listed on exchanges, fund of funds, funds with broad investors, funds open to the public, funds invested in a single industrial sector, and unleveled funds have less return discrepancy than the other funds. These findings suggest a need for hedge fund auditing. 
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