

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	What Causes Industry Agglomeration? Evidence from Coagglomeration Patterns

	
    
        
            
            







    
    










    
    
    
    











			
                    Harvard Institute of Economic Research Discussion Paper No. 2133
 
                    US Census Bureau Center for Economic Studies Paper No. CES-WP-07-13
 
        

    
	

	
	
		
		
			57 Pages
		
		

		Posted: 17 Apr 2007
		
		
		
	

	
		
			
			




	See all articles by Glenn EllisonGlenn Ellison
Massachusetts Institute of Technology (MIT) - Department of Economics; National Bureau of Economic Research (NBER)
Edward L. Glaeser
Harvard University - Department of Economics; Brookings Institution; National Bureau of Economic Research (NBER)
William Kerr
Harvard University - Entrepreneurial Management Unit


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									What Causes Industry Agglomeration? Evidence from Coagglomeration Patterns

								
							
							
							
								Harvard Institute of Economic Research Discussion Paper No. 2133, US Census Bureau Center for Economic Studies Paper No. CES-WP-07-13
							

							
							
								
									Number of pages: 57
								
								
									Posted: 17 Apr 2007
								
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							  610
							
						

					

					
					

					
						
							
						

						
							
								
									What Causes Industry Agglomeration? Evidence from Coagglomeration Patterns
									

								
							
							
							
								NBER Working Paper No. w13068
							

							
							
								
									Number of pages: 56
								
								
									Posted: 27 Jun 2007
								
								
									Last Revised: 17 Sep 2022
								
							

							
						

						
							
							Downloads
							  136
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: April 3, 2007

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Many industries are geographically concentrated. Many mechanisms that could account for such agglomeration have been proposed. We note that these theories make different predictions about which pairs of industries should be coagglomerated. We discuss the measurement of coagglomeration and use data from the Census Bureau's Longitudinal Research Database from 1972 to 1997 to compute pairwise coagglomeration measurements for U.S. manufacturing industries. Industry attributes are used to construct measures of the relevance of each of Marshall's three theories of industry agglomeration to each industry pair: (1) agglomeration saves transport costs by proximity to input suppliers or final consumers, (2) agglomeration allows for labor market pooling, and (3) agglomeration facilitates intellectual spillovers. We assess the importance of the theories via regressions of coagglomeration indices on these measures. Data on characteristics of corresponding industries in the United Kingdom are used as instruments. We find evidence to support each mechanism. Our results suggest that input-output dependencies are the most important factor, followed by labor pooling. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Ellison,  Glenn David and Glaeser,  Edward L. and Kerr,  William R., What Causes Industry Agglomeration? Evidence from Coagglomeration Patterns (April 3, 2007). Harvard Institute of Economic Research Discussion Paper No. 2133, US Census Bureau Center for Economic Studies Paper No. CES-WP-07-13,  Available at SSRN: https://ssrn.com/abstract=980966 or http://dx.doi.org/10.2139/ssrn.980966 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Glenn David Ellison

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Massachusetts Institute of Technology (MIT) - Department of Economics  ( email )

			

			
			
				
				
				
					50 Memorial Drive
Room E52-380B
Cambridge, MA  02142
United States
617-253-8702 (Phone)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Edward L. Glaeser (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Harvard University - Department of Economics  ( email )

			

			
			
				
				
				
					Littauer Center
Room 315A
Cambridge, MA  02138
United States
617-496-2150 (Phone)
617-496-1722 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Brookings Institution 

			

			
			
				
				
				
					1775 Massachusetts Ave. NW
Washington, DC  20036-2188
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						William R. Kerr

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Harvard University - Entrepreneurial Management Unit  ( email )

			

			
			
				
				
				
					Soldiers Field Road
Morgan 270C
Boston, MA  02163
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      610

			

		
		
		
			Abstract Views

			   13,186

		

		
		 
		
			Rank

			   63,139

		

		
	


	
		
            
            	       12 Citations
		

	

	
		
			
				       46 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Harvard Business School: Entrepreneurial Management Unit Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Harvard Business School: Entrepreneurial Management Unit Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            8,555

                                    

                                    
                                        PAPERS

                                              428

                                    

                                

                                
                            

                        

                    

                
	
                    IO: Empirical Studies of Firms & Markets eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                IO: Empirical Studies of Firms & Markets eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,175

                                    

                                    
                                        PAPERS

                                           14,586

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    IO: Theory eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                IO: Theory eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              907

                                    

                                    
                                        PAPERS

                                           14,592

                                    

                                

                                
                            

                        

                    

                
	
                    Environment for Innovation eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Environment for Innovation eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              255

                                    

                                    
                                        PAPERS

                                           15,544

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        What Causes Industry Agglomeration? Evidence from Coagglomeration Patterns

                        
                            By
                                
                                
                                    
                                    Glenn Ellison, 
                                    
                                
                                    
                                    Edward L. Glaeser, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Local Industrial Conditions and Entrepreneurship: How Much of the Spatial Distribution Can We Explain?

                        
                            By
                                
                                
                                    
                                    Edward L. Glaeser
                                     and 
                                
                                    
                                    William Kerr
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Local Industrial Conditions and Entrepreneurship: How Much of the Spatial Distribution Can We Explain?

                        
                            By
                                
                                
                                    
                                    Edward L. Glaeser
                                     and 
                                
                                    
                                    William Kerr
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Financing Constraints and Entrepreneurship

                            
                                By
                                    
                                    
                                        
                                        William Kerr
                                         and 
                                    
                                        
                                        Ramana Nanda
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Clusters of Entrepreneurship and Innovation

                            
                                By
                                    
                                    
                                        
                                        Aaron Chatterji, 
                                        
                                    
                                        
                                        Edward L. Glaeser, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Entrepreneurship and the City

                            
                                By
                                    
                                    
                                        
                                        Edward L. Glaeser
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Entrepreneurship and the City

                            
                                By
                                    
                                    
                                        
                                        Edward L. Glaeser
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Clusters of Entrepreneurship

                            
                                By
                                    
                                    
                                        
                                        Edward L. Glaeser, 
                                        
                                    
                                        
                                        William Kerr, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Clusters of Entrepreneurship

                            
                                By
                                    
                                    
                                        
                                        Edward L. Glaeser, 
                                        
                                    
                                        
                                        William Kerr, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.127 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
