

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Unions and Globalisation

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			19 Pages
		
		

		Posted: 13 May 2007
		
		
		
	

	
		
			
			




	See all articles by Marta AloiMarta Aloi
University of Nottingham - School of Economics
Manuel Leite-Monteiro
Catholic University of Portugal (UCP) - Department Economics and Finance
Teresa Lloyd-Braga
Catolica Lisbon School of Business and Economics; Catolica Lisbon School of Business and Economics


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: 2007

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		We analyze the effects of international integration of product and capital markets (i.e., globalisation) in a world where countries differ in their labour market institutions: one country has a perfectly competitive labour market while the other is unionized. We show that workers should favour autarky in the unionized country, but oppose it in the non unionized country. Vice versa for owners of capital. Aggregate gains from integration, however, are negative. We also show that, under capital mobility an increase in relative bargaining power of unions does not always improve workers' welfare: there is a critical level of bargaining strength above which an increase in union power reduces workers' income in the unionized country. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Capital mobility, Unions, Globalisation

	
	

	
    

    
	

	
	
		JEL Classification: F20, J50

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Aloi,  Marta and Favila Vieira Leite-Monteiro,  Manuel and Lloyd-Braga,  Teresa, Unions and Globalisation (2007).  Available at SSRN: https://ssrn.com/abstract=985936 or http://dx.doi.org/10.2139/ssrn.985936 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Marta Aloi (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Nottingham - School of Economics  ( email )

			

			
			
				
				
				
					University Park
Nottingham, NG7 2RD
United Kingdom
+44 115 951 14743 (Phone)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Manuel Favila Vieira Leite-Monteiro

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Catholic University of Portugal (UCP) - Department Economics and Finance  ( email )

			

			
			
				
				
				
					Palma de Cima
P-1649-023 Lisbon, Porto 4169-005
Portugal
+351 21 721 42 55 (Phone)
+351 21 727 02 52 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Teresa Lloyd-Braga

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Catolica Lisbon School of Business and Economics  ( email )

			

			
			
				
				
				
					Palma de Cima
Lisboa, Lisboa 1649-023
Portugal
+351 21 721 4263 (Phone)
+351 21 727 0252 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Catolica Lisbon School of Business and Economics  ( email )

			

			
			
				
				
				
					Palma de Cima
Lisboa, Lisboa 1649-023
Portugal

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       99

			

		
		
		
			Abstract Views

			    1,520

		

		
		 
		
			Rank

			  484,861

		

		
	


	

	
		
			
				        5 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    International Trade eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Trade eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              714

                                    

                                    
                                        PAPERS

                                           27,402

                                    

                                

                                
                            

                        

                    

                
	
                    Labor: Personnel Economics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Labor: Personnel Economics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              670

                                    

                                    
                                        PAPERS

                                           13,543

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Development Economics: Macroeconomic Issues in Developing Economies eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Development Economics: Macroeconomic Issues in Developing Economies eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              609

                                    

                                    
                                        PAPERS

                                           26,330

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        The External Wealth of Nations
Measures of Foreign Assets and Liabilities for Industrial and Developing Countries

                        
                            By
                                
                                
                                    
                                    Philip R. Lane
                                     and 
                                
                                    
                                    Gian Maria Milesi-ferretti
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The External Wealth of Nations Mark Ii: Revised and Extended Estimates of Foreign Assets and Liabilities, 1970-2004

                        
                            By
                                
                                
                                    
                                    Philip R. Lane
                                     and 
                                
                                    
                                    Gian Maria Milesi-ferretti
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The External Wealth of Nations Mark Ii: Revised and Extended Estimates of Foreign Assets and Liabilities, 1970-2004

                        
                            By
                                
                                
                                    
                                    Philip R. Lane
                                     and 
                                
                                    
                                    Gian Maria Milesi-ferretti
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            The External Wealth of Nations Mark Ii: Revised and Extended Estimates of Foreign Assets and Liabilities,1970-2004

                            
                                By
                                    
                                    
                                        
                                        Philip R. Lane
                                         and 
                                    
                                        
                                        Gian Maria Milesi-ferretti
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            International Financial Adjustment

                            
                                By
                                    
                                    
                                        
                                        Pierre-olivier Gourinchas
                                         and 
                                    
                                        
                                        HÃ©lÃ¨ne Rey
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            International Financial Adjustment

                            
                                By
                                    
                                    
                                        
                                        Pierre-olivier Gourinchas
                                         and 
                                    
                                        
                                        HÃ©lÃ¨ne Rey
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            International Financial Adjustment

                            
                                By
                                    
                                    
                                        
                                        Pierre-olivier Gourinchas
                                         and 
                                    
                                        
                                        HÃ©lÃ¨ne Rey
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Impact of Exchange Rate Movements on U.S. Foreign Debt

                            
                                By
                                    
                                    
                                        
                                        CÃ©dric Tille
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            An Equilibrium Model of Global Imbalances and Low Interest Rates

                            
                                By
                                    
                                    
                                        
                                        Ricardo J. Caballero, 
                                        
                                    
                                        
                                        Emmanuel Farhi, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            An Equilibrium Model of "Global Imbalances" and Low Interest Rates

                            
                                By
                                    
                                    
                                        
                                        Ricardo J. Caballero, 
                                        
                                    
                                        
                                        Emmanuel Farhi, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.109 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
