

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
				
				

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Bank Holding Company Capital Ratios and Shareholder Payouts

	
    
        
            
            







    
    










    
    
    
    











			
                    Current Issues in Economics and Finance, Vol. 4, No. 9, September 1998
 
        

    
	

	
	
		
		
			6 Pages
		
		

		Posted: 3 Jul 2007
		
		
		
	

	
		
			
			




	See all articles by Beverly HirtleBeverly Hirtle
Federal Reserve Bank of New York - Banking Studies Department


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: September 1998

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Last year's sharp drop in the capital ratios of bank holding companies could cast doubt on the companies' future capital strength, especially if credit quality eroded significantly or if profitability weakened. However, an analysis linking the drop in ratios to bank efforts to increase shareholder payouts in a period of strong profitability suggests that these concerns are premature. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: repurchases, bank capital

	
	

	
    

    
	

	
	
		JEL Classification: G21, G32

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Hirtle,  Beverly, Bank Holding Company Capital Ratios and Shareholder Payouts (September 1998). Current Issues in Economics and Finance, Vol. 4, No. 9, September 1998,  Available at SSRN: https://ssrn.com/abstract=997395 or http://dx.doi.org/10.2139/ssrn.997395 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Beverly Hirtle (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Federal Reserve Bank of New York - Banking Studies Department  ( email )

			

			
			
				
				
				
					33 Liberty Street
New York, NY  10045
United States
212-720-7544 (Phone)
212-720-8363 (Fax)

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      227

			

		
		
		
			Abstract Views

			    2,979

		

		
		 
		
			Rank

			  243,332

		

		
	


	
		
            
            	        4 Citations
		

	

	
		
			
				        4 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Federal Reserve Bank of New York Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Federal Reserve Bank of New York Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,388

                                    

                                    
                                        PAPERS

                                            1,688

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Disappearing Dividends: Changing Firm Characteristics or Lower Propensity to Pay?

                        
                            By
                                
                                
                                    
                                    Eugene F. Fama
                                     and 
                                
                                    
                                    Kenneth R. French
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Dividends, Share Repurchases, and the Substitution Hypothesis

                        
                            By
                                
                                
                                    
                                    Gustavo Grullon
                                     and 
                                
                                    
                                    Roni Michaely
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Payout Policy in the 21st Century

                        
                            By
                                
                                
                                    
                                    Alon Brav, 
                                    
                                
                                    
                                    John R. Graham, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Payout Policy in the 21st Century

                            
                                By
                                    
                                    
                                        
                                        Alon Brav, 
                                        
                                    
                                        
                                        Campbell R. Harvey, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Financial Flexibility and the Choice between Dividends and Stock Repurchases

                            
                                By
                                    
                                    
                                        
                                        Clifford P. Stephens, 
                                        
                                    
                                        
                                        Murali Jagannathan, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Payout Policy

                            
                                By
                                    
                                    
                                        
                                        Roni Michaely
                                         and 
                                    
                                        
                                        Franklin Allen
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Payout Policy

                            
                                By
                                    
                                    
                                        
                                        Joan Farre-mensa, 
                                        
                                    
                                        
                                        Roni Michaely, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Payout Policy in the 21th Century: The Data

                            
                                By
                                    
                                    
                                        
                                        Alon Brav, 
                                        
                                    
                                        
                                        Campbell R. Harvey, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            A Catering Theory of Dividends

                            
                                By
                                    
                                    
                                        
                                        Malcolm P. Baker
                                         and 
                                    
                                        
                                        Jeffrey Wurgler
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            A Catering Theory of Dividends

                            
                                By
                                    
                                    
                                        
                                        Malcolm P. Baker
                                         and 
                                    
                                        
                                        Jeffrey Wurgler
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.097 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
