

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The IMF Approach to Economic Stabilization

	
    
        
            
            







    
    










    
    
    
    











			
                    IMF Working Paper No. 99/104
 
        

    
	

	
	
		
		
			42 Pages
		
		

		Posted: 15 Feb 2006
		
		
		
	

	
		
			
			




	See all articles by Michael L. MussaMichael L. Mussa
International Monetary Fund (IMF) - Research Department; National Bureau of Economic Research (NBER)
Miguel A. Savastano
Monetary and Capital Markets Departrment


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: July 1999

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This paper explains the IMF approach to economic stabilization. It argues that a Fund-supported program is a process, comprising six broadly defined phases, that evolves along a multiplicity of potential pathways. The paper discusses the three-pronged approach to stabilization at the core of all IMF-supported programs, stresses the iterative character of "financial programming," and explains the rationale for setting quantitative performance criteria for fiscal and monetary policy in IMF-supported arrangements. A main theme is that IMF-supported programs contain a great deal of flexibility to respond both to differences in circumstances and to changes in conditions in individual cases.   


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: IMF-supported programs   economic stabilization   quantitative approach   

	
	

	
    

    
	

	
	
		JEL Classification: E52   E61   F33   F34   F41   

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Mussa,  Michael L. and Savastano,  Miguel A., The IMF Approach to Economic Stabilization (July 1999). IMF Working Paper No. 99/104,  Available at SSRN: https://ssrn.com/abstract=880631
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Michael L. Mussa (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				International Monetary Fund (IMF) - Research Department 

			

			
			
				
				
				
					700 19th Street NW
Washington, DC  20431
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Miguel A. Savastano

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Monetary and Capital Markets Departrment  ( email )

			

			
			
				
				
				
					700 19th Street NW
Washington, DC  20431
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      521

			

		
		
		
			Abstract Views

			    6,088

		

		
		 
		
			Rank

			   99,360

		

		
	


	
		
            
            	        6 Citations
		

	

	
		
			
				       51 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    International Monetary Fund (IMF) Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Monetary Fund (IMF) Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            8,255

                                    

                                    
                                        PAPERS

                                            8,277

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        IMF Programs: Who is Chosen and What are the Effects?

                        
                            By
                                
                                
                                    
                                    Robert J. Barro
                                     and 
                                
                                    
                                    Jong-wha Lee
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Economic Determinants of Fund Financial Arrangements

                        
                            By
                                
                                
                                    
                                    Malcolm Knight
                                     and 
                                
                                    
                                    Julio A. Santaella
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        International Bailouts, Moral Hazard, and Conditionality

                        
                            By
                                
                                
                                    
                                    Olivier Jeanne
                                     and 
                                
                                    
                                    Jeromin Zettelmeyer
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Does IMF Financing Result in Moral Hazard?

                            
                                By
                                    
                                    
                                        
                                        Timothy Lane
                                         and 
                                    
                                        
                                        Steven Phillips
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Does the IMF Cause Moral Hazard and Political Business Cycles? Evidence from Panel Data

                            
                                By
                                    
                                    
                                        
                                        Axel Dreher
                                         and 
                                    
                                        
                                        Roland Vaubel
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Macroeconomic Effects of Fund-Supported Adjustment Programs: An Empirical Assessment

                            
                                By
                                    
                                    
                                        
                                        Mohsin S. Khan
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Conditionality and Ownership in IMF Lending: A Political Economy Approach

                            
                                By
                                    
                                    
                                        
                                        Allan Drazen
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Debt Relief for Low-Income Countries and the Hipc Initiative

                            
                                By
                                    
                                    
                                        
                                        Anthony Boote
                                         and 
                                    
                                        
                                        Kamau Thugge
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Whither the World Bank and the IMF?

                            
                                By
                                    
                                    
                                        
                                        Anne O. Krueger
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.094 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

