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		Abstract

		Chaderina et al. (2022) document a new anomaly, namely the maturity premium, to characterize higher returns of long-maturity stocks for the U.S. stock markets. They develop a theoretical model to show that the higher returns of long-maturity stocks are compensation to investors for exposing them to more systematic risk during downturns. In this study, we propose that Chaderina et al.â€™s (2022) model predicts no maturity premium in Taiwan, a market comprising companies that rely mainly on short-term debt. We confirm this prediction by empirically showing that stocks with more long-maturity debt do not outperform those with more short-maturity debt in Taiwan. 
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