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		Abstract

		We investigate the effects of set-aside (SA) auctions supporting small business participation in public procurement, exploiting an original database for Russian granulated sugar e-auctions (a largely homogeneous good) in the period 2011-2013. This affirmative action program - commonly adopted by governments - records confounding effects: on the one hand, SA auctions attract more small business enterprises (SBEs); on the other, SA auctions restrict the entry of a possibly more cost-efficient large firms. We show that SA auctions, on average, record higher competition and lower prices compared to non-SA auctions, and these results depend on the reserve price intervals. Finally, in a restricted sample, we find that the same bid security deposit to enter the auction increases the number of participants in non-SA auctions, while prices still remain lower in SA ones. 
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