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		Abstract

		The efficiency of Dutch welfare system is at the heart of debate as long as immigrants are overrepresented in social welfare benefits during the working age period. This paper examines the degree of participation in social assistance, disability and unemployment benefits across ethnic groups using register data of the entire population in the Netherlands. The analysis shows that migrants are drastically more likely to have a benefit, in particular social assistance and disability benefits. A large part of migrants' dependence can be explained by their background characteristics and immigration history but still a significant unexplained residual is left. Most notably, the probability of welfare use of non-western second generation is about twice as high as the probability of western immigrants, which is a true challenge for policy makers. 
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