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		Abstract

		Based on a dataset of Chinese municipal corporate bonds (MCBs) issued from 2008 to 2019, this paper uses the inconsequential unit approach to investigate the effect of high-speed rail (HSR) networks on local government financing cost measured by MCB issuance credit spread. We find that peripheral cities connected to the HSR network experience an incline in MCB issuance credit spread, indicating that HSR access increases rather than decreases local governments'Â financial cost. Moreover, HSR access leads to decreased peripheral cities'Â economic development and land use right sales revenue and increased fiscal gap, suggesting that HSR access decreases implicit guarantees and thus increases local governments' financial cost. However, HSR access has no significant impact on the performance of local government financing vehicles, which cannot support the "performance mechanism." Overall, this paper enhances understanding of the economic consequences of HSR access on local government debt and also has important implications for policymakers. 
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