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		Abstract

		We construct a dynamic model of university research that allows us to examine recent concerns that financial incentives associated with university patent licensing are detrimental to the traditional mission of US research universities. We assume a principal-agent framework in which the university administration is the principal and a faculty researcher is the agent. Whether or not the researcher remains in the university, and if so her choice of the amount of time to spend on basic and applied research, is complicated by the fact that she earns license income and prestige both inside and outside the university. Thus in contrast to usual principal agent models the participation constraint is endogenous. This, plus the fact that current research affects future knowledge stocks, allows us to show that it is far from obvious that licensing will damage basic research and education. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Jensen,  Richard A. and Thursby,  Marie C., Patent Licensing and the Research University (September 2004). NBER Working Paper No. w10758,  Available at SSRN: https://ssrn.com/abstract=590773
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Richard A. Jensen

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Notre Dame - Department of Economics  ( email )

			

			
			
				
				
				
					Notre Dame, IN  46556
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Marie C. Thursby (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Georgia Institute of Technology - Strategic Management Area  ( email )

			

			
			
				
				
				
					800 West Peachtree St.
Atlanta, GA  30308
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      119

			

		
		
		
			Abstract Views

			    1,283

		

		
		 
		
			Rank

			  420,610

		

		
	


	

	
		
			
				       11 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    NBER Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                NBER Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           12,251

                                    

                                    
                                        PAPERS

                                           32,626

                                    

                                

                                
                            

                        

                    

                
	
                    Georgia Tech Scheller College of Business Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Georgia Tech Scheller College of Business Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            5,309

                                    

                                    
                                        PAPERS

                                              664

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Narayanan Jayaraman at Georgia Institute of Technology - Scheller College of Business

                                    

                                
                            

                        

                    

                


            

            
                
                

                	
                    Economics of Innovation eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Economics of Innovation eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              341

                                    

                                    
                                        PAPERS

                                           20,337

                                    

                                

                                
                            

                        

                    

                
	
                    Diffusion of Innovation eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Diffusion of Innovation eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              333

                                    

                                    
                                        PAPERS

                                            3,899

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Proofs and Prototypes for Sale:  the Tale of University Licensing

                        
                            By
                                
                                
                                    
                                    Richard A. Jensen
                                     and 
                                
                                    
                                    Marie C. Thursby
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Do Scientists Pay to Be Scientists?

                        
                            By
                                
                                
                                    
                                    Scott Stern
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Who is Selling the Ivory Tower? Sources of Growth in University Licensing

                        
                            By
                                
                                
                                    
                                    Jerry G. Thursby
                                     and 
                                
                                    
                                    Marie C. Thursby
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Assessing the Impact of Organizational Practices on the Productivity of University Technology Transfer Offices:  an Exploratory Study

                            
                                By
                                    
                                    
                                        
                                        Donald S. Siegel, 
                                        
                                    
                                        
                                        David Waldman, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Putting Patents in Context: Exploring Knowledge Transfer from MIT

                            
                                By
                                    
                                    
                                        
                                        Ajay K. Agrawal
                                         and 
                                    
                                        
                                        Rebecca M. Henderson
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Intellectual Capital and the Firm: The Technology of Geographically Localized Knowledge Spillovers

                            
                                By
                                    
                                    
                                        
                                        Lynne G. Zucker, 
                                        
                                    
                                        
                                        Michael R. Darby, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Do Formal Intellectual Property Rights Hinder the Free Flow of Scientific Knowledge? An Empirical Test of the Anti-Commons Hypothesis

                            
                                By
                                    
                                    
                                        
                                        Scott Stern
                                         and 
                                    
                                        
                                        Fiona Murray
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Incentives and Invention in Universities

                            
                                By
                                    
                                    
                                        
                                        Saul Lach
                                         and 
                                    
                                        
                                        Mark A. Schankerman
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Incentives and Invention in Universities

                            
                                By
                                    
                                    
                                        
                                        Saul Lach
                                         and 
                                    
                                        
                                        Mark A. Schankerman
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Incentives and Invention in Universities

                            
                                By
                                    
                                    
                                        
                                        Saul Lach
                                         and 
                                    
                                        
                                        Mark A. Schankerman
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.098 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		

		
		
		
		
		
		
		
		
		
		
	

