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		Abstract

		A considerable literature has examined the causes, consequences, and policy responses to surges in international capital flows. A related strand of papers has attempted to catalog current account reversals and capital account "sudden stops." This paper offers an encompassing approach with an algorithm cataloging capital inflow bonanzas in both advanced and emerging economies during 1980-2007 for 181 countries and 1960-2007 for a subset of 66 economies from all regions. In line with earlier studies, global factors, such as commodity prices, international interest rates, and growth in the world's largest economies, have a systematic effect on the global capital flow cycle. Bonanzas are no blessing for advanced or emerging market economies. In the case of the latter, capital inflow bonanzas are associated with a higher likelihood of economic crises (debt defaults, banking, inflation and currency crashes). Bonanzas in developing countries are associated with procyclical fiscal policies and attempts to curb or avoid an exchange rate appreciation -- very likely contributing to economic vulnerability. For the advanced economies, the results are not as stark, but bonanzas are associated with more volatile macroeconomic outcomes for GDP growth, inflation, and the external accounts. Slower economic growth and sustained declines in equity and housing prices follow at the end of the inflow episode. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Reinhart,  Carmen and Reinhart,  Carmen and Reinhart,  Carmen and Reinhart,  Carmen and Reinhart,  Carmen and Reinhart,  Carmen and Reinhart,  Carmen and Reinhart,  Carmen and Reinhart,  Vincent R., Capital Flow Bonanzas: An Encompassing View of the Past and Present (September 2008). NBER Working Paper No. w14321,  Available at SSRN: https://ssrn.com/abstract=1267552
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	

	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Carmen Reinhart (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Harvard University - Center for Business and Government  ( email )

			

			
			
				
				
				
					John F. Kennedy School of Government
79 JFK Street
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				Centre for Economic Policy Research (CEPR) 

			

			
			
				
				
				
					London
United Kingdom

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				World Bank  ( email )

			

			
			
				
				
				
					1818 H Street NW
Washington, DC  20433
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Maryland - School of Public Affairs  ( email )

			

			
			
				
				
				
					College Park, MD  20742-1815
United States
301-405-7006 (Phone)
301-403-8107 (Fax)

				

				
			

			
				
				
					HOME PAGE: www.wam.umd.edu/~creinhar
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Harvard University, Harvard Kennedy School (HKS), Belfer Center for Science and International Affairs (BCSIA)   ( email )

			

			
			
				
				
				
					79 JFK Street
Cambridge, MA  02138
United States
617-496-8643 (Phone)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				International Monetary Fund (IMF)  ( email )

			

			
			
				
				
				
					700 19th Street NW
Washington, DC  20431
United States
202-623-4793 (Phone)
202-623-7271 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Peterson Institute for International Economics]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Peterson Institute for International Economics  ( email )

			

			
			
				
				
				
					1750 Massachusetts Avenue NW
Washington, DC  20036
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Harvard University - Harvard Kennedy School (HKS)  ( email )

			

			
			
				
				
				
					79 John F. Kennedy Street
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Vincent R. Reinhart

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				American Enterprise Institute (AEI)  ( email )

			

			
			
				
				
				
					1150 17th Street, N.W.
Washington, DC  20036
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       92

			

		
		
		
			Abstract Views

			    3,431

		

		
		 
		
			Rank

			  498,136

		

		
	


	
		
            
            	        5 Citations
		

	

	
		
			
				       87 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    NBER Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                NBER Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           12,244

                                    

                                    
                                        PAPERS

                                           32,680

                                    

                                

                                
                            

                        

                    

                
	
                    International Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              984

                                    

                                    
                                        PAPERS

                                           24,637

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Economic Growth eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Economic Growth eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              628

                                    

                                    
                                        PAPERS

                                           14,954

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        William Easterly at New York University - Department of Economics

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        An Anatomy of Credit Booms: Evidence from Macro Aggregates and Micro Data

                        
                            By
                                
                                
                                    
                                    Enrique G. Mendoza
                                     and 
                                
                                    
                                    Marco E. Terrones
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        An Anatomy of Credit Booms: Evidence from Macro Aggregates and Micro Data

                        
                            By
                                
                                
                                    
                                    Enrique G. Mendoza
                                     and 
                                
                                    
                                    Marco E. Terrones
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        An Anatomy of Credit Booms: Evidence from Macro Aggregates and Micro Data

                        
                            By
                                
                                
                                    
                                    Enrique G. Mendoza
                                     and 
                                
                                    
                                    Marco E. Terrones
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            The Institutional Memory Hypothesis and the Procyclicality of Bank Lending Behavior

                            
                                By
                                    
                                    
                                        
                                        Allen N. Berger
                                         and 
                                    
                                        
                                        Gregory F. Udell
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Listening to Loan Officers: The Impact of Commercial Credit Standards on Lending and Output

                            
                                By
                                    
                                    
                                        
                                        Cara S. Lown, 
                                        
                                    
                                        
                                        Donald P. Morgan, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Capital Flow Bonanzas: An Encompassing View of the Past and Present

                            
                                By
                                    
                                    
                                        
                                        Carmen Reinhart
                                         and 
                                    
                                        
                                        Vincent R. Reinhart
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Lending Cycles

                            
                                By
                                    
                                    
                                        
                                        S. Brock Blomberg
                                         and 
                                    
                                        
                                        Patrick K. Asea
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Bank Credit Cycles

                            
                                By
                                    
                                    
                                        
                                        Gary B. Gorton
                                         and 
                                    
                                        
                                        Ping He
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Bank Credit Cycles

                            
                                By
                                    
                                    
                                        
                                        Gary B. Gorton
                                         and 
                                    
                                        
                                        Ping He
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Survey Evidence of Tighter Credit Conditions: What Does It Mean?

                            
                                By
                                    
                                    
                                        
                                        Raymond E. Owens
                                         and 
                                    
                                        
                                        Stacey Schreft
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.158 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

