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		Abstract

		There is a long-standing debate as to whether the Fisher effect operated during the classical gold standard period. We break new ground on this question by developing a market-based measure of general inflation expectations during the gold standard. Since the gold-silver price ratio was widely used to track inflation during the gold standard period, we are able to derive a measure of inflation expectations using the interest-rate differential between Austrian silver and gold perpetuity bonds with identical terms. Our empirical evidence suggests that inflation expectations exhibited significant persistence at the weekly, monthly, and annual frequencies. We also find that market participants updated long-run inflation expectations following short-run changes in the forward silver price of gold. The evidence suggests the operation of a long-run Fisher effect during the classical gold standard period. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Mitchener,  Kris James and Weidenmier,  Marc D., Searching for Irving Fisher (January 2010). NBER Working Paper No. w15670,  Available at SSRN: https://ssrn.com/abstract=1540955
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Kris James Mitchener (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Santa Clara University - Leavey School of Business - Economics Department  ( email )

			

			
			
				
				
				
					500 El Camino Real
Santa Clara, CA California 95053
United States
408.554.4340 (Phone)
408.554.2331 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://lsb.scu.edu/~kmitchener/
				

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				CEPR  ( email )

			

			
			
				
				
				
					London
United Kingdom

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				CAGE  ( email )

			

			
			
				
				
				
					Premier Business Centre
47-49 Park Royal Road
London, NW10 7LQ
United Kingdom

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: CESifo (Center for Economic Studies and Ifo Institute)]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				CESifo (Center for Economic Studies and Ifo Institute)  ( email )

			

			
			
				
				
				
					Poschinger Str. 5
Munich, DE-81679
Germany

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Marc D. Weidenmier

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Claremont McKenna College - Robert Day School of Economics and Finance]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Claremont McKenna College - Robert Day School of Economics and Finance  ( email )

			

			
			
				
				
				
					500 E. Ninth St.
Claremont, CA  91711-6420
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       36

			

		
		
		
			Abstract Views

			    1,176

		

		
		
	


	
		
            
            	        2 Citations
		

	

	
		
			
				       27 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    NBER Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                NBER Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           12,243

                                    

                                    
                                        PAPERS

                                           32,681

                                    

                                

                                
                            

                        

                    

                
	
                    Macroeconomics: Prices, Business Fluctuations, & Cycles eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Macroeconomics: Prices, Business Fluctuations, & Cycles eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,524

                                    

                                    
                                        PAPERS

                                           15,238

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Economic History eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Economic History eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              696

                                    

                                    
                                        PAPERS

                                            7,536

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Chris Minns at London School of Economics & Political Science (LSE) - Department of Economic History, Jeffrey G. Williamson at Harvard University - Department of Economics, Laird Bell Professor of Economics, Emeritus

                                    

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        On Low-Frequency Estimates of "Long-Run" Relationships in Macro-       Economics

                        
                            By
                                
                                
                                    
                                    Bennett T. Mccallum
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Tourism's Impact on Long-Run Mexican Economic Growth

                        
                            By
                                
                                
                                    
                                    Edgar Javier Sanchez Carrera, 
                                    
                                
                                    
                                    Juan Gabriel Brida, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Fiscal Imbalances, Capital Inflows, and the Real Exchange Rate: The Case of Turkey

                        
                            By
                                
                                
                                    
                                    Pierre-richard Agenor, 
                                    
                                
                                    
                                    C. John Mcdermott, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            A Linearized Version of Lucas's Neutrality Model

                            
                                By
                                    
                                    
                                        
                                        Bennett T. Mccallum
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Forecasting Pre-World War I Inflation:  the Fisher Effect Revisited

                            
                                By
                                    
                                    
                                        
                                        Robert Barsky
                                         and 
                                    
                                        
                                        J. Bradford Delong
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Exchange Rate Movements, Inflation Expectations, and Currency Substitution in Turkey

                            
                                By
                                    
                                    
                                        
                                        Fabio Scacciavillani
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The 1994 Currency Crisis in Turkey

                            
                                By
                                    
                                    
                                        
                                        Oya Celasun
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Tourism as Determinant of the Economic Growth in South Tyrol

                            
                                By
                                    
                                    
                                        
                                        Juan Gabriel Brida
                                         and 
                                    
                                        
                                        Wiston AdriÃ¡n Risso
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Segmenting Resident Perceptions Towards Tourism - A Cluster Analysis with a Multinomial Logit Model of a Mountain Community

                            
                                By
                                    
                                    
                                        
                                        Andrea Barquet, 
                                        
                                    
                                        
                                        Juan Gabriel Brida, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Causality between Economic Growth and Tourism Expansion: Empirical Evidence from Trentino-Alto Adige

                            
                                By
                                    
                                    
                                        
                                        Wiston AdriÃ¡n Risso, 
                                        
                                    
                                        
                                        Andrea Barquet, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.156 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

