

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
		

		
            

		
		
		
			
				
				

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	In with the Big, Out with the Small: Removing Small-Scale Reservations in India

	
    
        
            
            







    
    










    
    
    
    











			
                    NBER Working Paper No. w19942
 
        

    
	

	
	
		
		
			66 Pages
		
		

		Posted: 3 Mar 2014
		
			Last revised: 29 Jun 2023
		
		
	

	
		
			
			




	See all articles by Leslie A. MartinLeslie A. Martin
University of Melbourne - Department of Economics
Shanthi Nataraj
Independent
Ann E. Harrison
University of California, Berkeley; National Bureau of Economic Research (NBER)


		

	
	
	
	
	


	
	
		
			There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									In with the Big, Out with the Small: Removing Small-Scale Reservations in India
									

								
							
							
							
								RAND Working Paper Series WR-1038
							

							
							
								
									Number of pages: 52
								
								
									Posted: 30 Mar 2014
								
								
									Last Revised: 10 Apr 2014
								
							

							
						

						
							
							Downloads
							   58
							
						

					

					
					

					
						
							
						

						
							
								
									In with the Big, Out with the Small: Removing Small-Scale Reservations in India

								
							
							
							
								NBER Working Paper No. w19942
							

							
							
								
									Number of pages: 66
								
								
									Posted: 03 Mar 2014
								
								
									Last Revised: 29 Jun 2023
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							   18
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: September 2014

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		An ongoing debate in employment policy is whether promoting small and medium enterprises creates more employment.  Do small enterprises generate more employment growth than larger firms? We use the elimination of small-scale industry (SSI) promotion in India to address this question. For 60 years, SSI promotion in India focused on reserving certain products for manufacture by small and medium establishments. We identify the consequences for employment growth, investment, output, productivity, and wages of dismantling Indiaâ€™s SSI reservations. We exploit variation in the timing of de-reservation across products; our identification strategy is also robust to measuring the long-run impact of national SSI policy changes using variation in pre-treatment exposure at the district level, and to conducting placebo tests using products that were never de-reserved. Districts more exposed to de-reservation experienced higher employment and wage growth. The results suggest that promoting employment growth in the Indian case was not achieved via SSI reservation policies. 
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