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		Abstract

		The increased popularity of college grade forgiveness policies, which allow students to substitute grades for repeated courses in their grade-point-average calculations, has been regarded as a consequence of the pressure colleges feel to ensure their â€œcustomersâ€� are satisfied. However, this study identifies an important benefit that grade forgiveness confers on students: more risk-taking in the learning process. Using longitudinal administrative data from a four-year public institution that alternated between two grading schemes over a short period of seven years, we find that the adoption of the grade forgiveness policy, over the traditional practice of grade averaging, nudges students to pursue curriculum and/or degrees perceived as relatively more challenging and/or with harder grading standards, such as those in Science, Technology, Engineering, and Mathematics. This result holds true for first-time course-takers as well as for students who do not repeat any courses while in college. Finally, while helping students achieve ultimate mastery, we find no evidence that grade forgiveness delays graduation or elicits spending less effort by students. 
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