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		Abstract

		After a brief introduction and examination of the economic rationale for accounting for foreign direct investment (FDI), we survey information on outward investors from Hong Kong and Singapore with the aim of illuminating the implications of accounting for such FDI by geographical source or by country of ultimate beneficial owner.  By any measure it is clear that a large part of FDI from these economies comes from foreign-controlled firms and hence that ownership-based estimates of FDI from these two economies would be much smaller than the standard, geography-based estimates. However, because outward investment by foreign firms in Hong Kong and Singapore often involves sub- stantial contributions from local staff and partners, an attempt is made to examine the extent of control over investment decisions exercised by these local staff and partners. Case studies from Hong Kong indicate a tendency for for local control over investment decisions to be relatively strong in 4 types of foreign-controlled Hong Kong firms, recently acquired firms, firms with strong local entrepreneurial involvement, customer-oriented firms, and relocated holding companies.  On the other hand, evidence froma sample of Thai affiliates of foreign-controlled Hong Kong or Singapore investors suggested that many of the investors were acting as part of an integrated network of foreign investors.  Thus, although it is clear local staff and partners have a large influence over the investment decisions of foreign-controlled outward investors in Hong Kong and Singapore, it does not appear that such firms are a majority among foreign-controlled investors in these economies. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Low,  Linda and Ramstetter,  Eric D. and Yeung,  Henry Wai-Chung, Accounting for Outward Direct Investment from Hong Kong and Singapore: Who Controls What? (December 1996). NBER Working Paper No. w5858,  Available at SSRN: https://ssrn.com/abstract=225643
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Linda Low (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Institute of Southeast Asian Studies, Singapore  ( email )

			

			
			
				
				
				
					30 Heng Mui Terrace
Pasir Panjang 119614
Singapore

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Eric D. Ramstetter

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Asian Growth Research Institute  ( email )

			

			
			
				
				
				
					11-4, Ohtemachi, Kokurakita-ku
Kitakyushu, Fukuoka 803-0814
Japan

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Kyushu University - Faculty of Economics  ( email )

			

			
			
				
				
				
					6-19-1, Hakozaki
Higashi-ku
Fukuoka, Fukuoka 8128581
Japan

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Henry Wai-Chung Yeung

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				National University of Singapore (NUS) - Department of Geography 

			

			
			
				
				
				
					10 Kent Ridge Crescent
Singapore 0511
Singapore

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       54

			

		
		
		
			Abstract Views

			    1,863

		

		
		 
		
			Rank

			  679,268

		

		
	


	

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    NBER Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                NBER Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           12,243

                                    

                                    
                                        PAPERS

                                           32,681

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Do Chinese Domestic Firms Benefit from FDI Inflow? Evidence of Horizontal and Vertical Spillovers

                        
                            By
                                
                                
                                    
                                    Ping Lin, 
                                    
                                
                                    
                                    Zhuomin Liu, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        FDI Spillovers and Industrial Policy: The Role of Tariffs and Tax Holidays

                        
                            By
                                
                                
                                    
                                    Luosha Du, 
                                    
                                
                                    
                                    Ann E. Harrison, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Do Institutions Matter for FDI Spillovers? The Implications of China'S"Special Characteristics"

                        
                            By
                                
                                
                                    
                                    Luosha Du, 
                                    
                                
                                    
                                    Ann E. Harrison, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Foreign Ownership and Employment Growth in Indonesian Manufacturing

                            
                                By
                                    
                                    
                                        
                                        Robert E. Lipsey, 
                                        
                                    
                                        
                                        Fredrik SjÃ¶holm, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Foreign Ownership and Employment Growth in Indonesian Manufacturing

                            
                                By
                                    
                                    
                                        
                                        Fredrik SjÃ¶holm, 
                                        
                                    
                                        
                                        Robert E. Lipsey, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Financial Crises and Social Spending: The Impact of the 2008-2009 Crisis

                            
                                By
                                    
                                    
                                        
                                        Maureen Lewis
                                         and 
                                    
                                        
                                        Marijn Verhoeven
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Southâ€“South FDI and Development in East Asia

                            
                                By
                                    
                                    
                                        
                                        Robert E. Lipsey
                                         and 
                                    
                                        
                                        Fredrik SjÃ¶holm
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            South-South FDI and Development in East Asia

                            
                                By
                                    
                                    
                                        
                                        Robert E. Lipsey
                                         and 
                                    
                                        
                                        Fredrik SjÃ¶holm
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Learning from Developing Country Experience: Growth and Economic Thought Before and after the 2008-09 Crisis

                            
                                By
                                    
                                    
                                        
                                        Ann E. Harrison
                                         and 
                                    
                                        
                                        Claudia Sepulveda
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Winners and Losers of Multinational Firm Entry into Developing Countries: Evidence from the Special Economic Zones of the Peopleâ€™s Republic of China

                            
                                By
                                    
                                    
                                        
                                        Avraham Ebenstein
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.101 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

