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		Abstract

		We estimate the impact of employer-provided retiree health insurance on the rate at which men aged 51-62 enter and exit the labor force and switch jobs.  The models estimated are an approximation of the employment decision rules implied by a dynamic stochastic model of employment behavior of older individuals. We use data from the Health and Retirement Survey (HRS), which contains more detailed and accurate measures of retiree health insurance than those used in most previous studies.  The results show that availability of employer-provided retiree health insurance (EPRHI) increases the rate of exit from employment by two percentage points per year on average if the individual shares the cost of the insurance coverage with the firm, and by six percentage points if the firm pays the entire cost.  The impact of EPRHI on the annual rate of labor force exit increases with age, reaching nine percentage points by age 61. These are larger than the effects estimated in previous studies. The accurate and detailed health insurance measures available in the HRS help account for the larger effects found here. Controlling for unobserved heterogeneity, a possibility not accounted for in previous studies, also has a substantial impact on the estimates. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Blau,  David M. and Gilleskie,  Donna B., Retiree Health Insurance and the Labor Force Behavior of Older Men in the 1990s (February 1997). NBER Working Paper No. w5948,  Available at SSRN: https://ssrn.com/abstract=225728
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						David M. Blau (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of North Carolina (UNC) at Chapel Hill - Department of Economics  ( email )

			

			
			
				
				
				
					Gardner Hall
Chapel Hill, NC  27599
United States
919-966-3962 (Phone)
919-966-4986 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					
				
			

			
				
				
					
				
					
					
					
				
			

			
				
				
				


				IZA Institute of Labor Economics 

			

			
			
				
				
				
					P.O. Box 7240
Bonn, D-53072
Germany

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Donna B. Gilleskie

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of North Carolina (UNC) at Chapel Hill - Department of Economics  ( email )

			

			
			
				
				
				
					Chapel Hill, NC  27599
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       31

			

		
		
		
			Abstract Views

			      805

		

		
		
	


	
		
            
            	       13 Citations
		

	

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    NBER Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                NBER Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           12,251

                                    

                                    
                                        PAPERS

                                           32,626

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Social Security and Retirement

                        
                            By
                                
                                
                                    
                                    Courtney Coile
                                     and 
                                
                                    
                                    Jonathan Gruber
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Social Security and Retirement

                        
                            By
                                
                                
                                    
                                    Courtney Coile
                                     and 
                                
                                    
                                    Jonathan Gruber
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Social Security and Retirement in the U.S

                        
                            By
                                
                                
                                    
                                    Peter A. Diamond
                                     and 
                                
                                    
                                    Jonathan Gruber
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Social Security Programs and Retirement Around the World: Micro Estimation

                            
                                By
                                    
                                    
                                        
                                        Jonathan Gruber
                                         and 
                                    
                                        
                                        David A. Wise
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Pensions, the Option Value of Work, and Retirement

                            
                                By
                                    
                                    
                                        
                                        James H. Stock
                                         and 
                                    
                                        
                                        David A. Wise
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Social Security Programs and Retirement Around the World: Fiscal Implications, Introduction and Summary

                            
                                By
                                    
                                    
                                        
                                        Jonathan Gruber
                                         and 
                                    
                                        
                                        David A. Wise
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Social Security Programs and Retirement Around the World:  Introduction and Summary of Papers by..

                            
                                By
                                    
                                    
                                        
                                        Jonathan Gruber
                                         and 
                                    
                                        
                                        David A. Wise
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Social Security Early Entitlement Age in a Structural Model of Retirement and Wealth

                            
                                By
                                    
                                    
                                        
                                        Alan L. Gustman
                                         and 
                                    
                                        
                                        Thomas L. Steinmeier
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            A Structural Retirement Model

                            
                                By
                                    
                                    
                                        
                                        Alan L. Gustman
                                         and 
                                    
                                        
                                        Thomas L. Steinmeier
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Delays in Claiming Social Security Benefits

                            
                                By
                                    
                                    
                                        
                                        Courtney Coile, 
                                        
                                    
                                        
                                        Peter A. Diamond, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.110 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		

		
		
		
		
		
		
		
		
		
		
	

