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		Abstract

		The health care industry is being transformed.  Large firms are merging and acquiring other firms.  Alliances and contractual relations between players in this market are shifting rapidly. Within the next few years, many markets are predicted to be dominated by a few large firms.  Antitrust enforcement authorities like the Department of Justice and the Federal Trade Commission, as well as courts and legislators at both the federal and state levels, are struggling with the implications of these changes for the nature and consequences of competition in health care markets. In this paper, we summarize the nature of the changes in the structure of the health care industry.  We will focus on the markets for health insurance, hospital services, and physician services.  We will discuss the potential implications of the restructuring of the health care industry for competition, efficiency, and public policy.  As will become apparent, this area offers a number of intriguing questions for inquisitive researchers. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Gaynor,  Martin and Haas-Wilson,  Deborah, Change, Consolidation, and Competition in Health Care Markets (August 1998). NBER Working Paper No. w6701,  Available at SSRN: https://ssrn.com/abstract=226365
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Martin  Gaynor (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				Carnegie Mellon University  ( email )

			

			
			
				
				
				
					H. John Heinz III School of Public Policy
and Management
Pittsburgh, PA  15213-3890
United States
412-268-7933 (Phone)
412-268-5338 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				National Bureau of Economic Research (NBER) 

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
					
				
					
					
					
				
			

			
				Leverhulme Centre for Market and Public Organisation 

			

			
			
				
				
				
					12 Priory Road
Bristol BS8 1TN
United Kingdom

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Deborah Haas-Wilson

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Smith College  ( email )

			

			
			
				
				
				
					Department of Economics
Northampton, MA  01060
United States
413-585-3636 (Phone)
413-585-3635 (Fax)

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       97

			

		
		
		
			Abstract Views

			    5,477

		

		
		 
		
			Rank

			   53,551

		

		
	


	

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    NBER Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                NBER Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           12,243

                                    

                                    
                                        PAPERS

                                           32,681

                                    

                                

                                
                            

                        

                    

                
	
                    Public Goods & Regulation in Health Economics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Public Goods & Regulation in Health Economics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              522

                                    

                                    
                                        PAPERS

                                            1,763

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Is Hospital Competition Socially Wasteful?

                        
                            By
                                
                                
                                    
                                    Daniel P. Kessler
                                     and 
                                
                                    
                                    Mark B. Mcclellan
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Competition in Health Care Markets

                        
                            By
                                
                                
                                    
                                    Martin Gaynor
                                     and 
                                
                                    
                                    Robert J. Town
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Antitrust and Competition in Health Care Markets

                        
                            By
                                
                                
                                    
                                    Martin Gaynor
                                     and 
                                
                                    
                                    William B. Vogt
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Antitrust and Competition in Health Care Markets

                            
                                By
                                    
                                    
                                        
                                        Martin Gaynor
                                         and 
                                    
                                        
                                        William B. Vogt
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Change, Consolidation, and Competition in Health Care Markets

                            
                                By
                                    
                                    
                                        
                                        Martin Gaynor
                                         and 
                                    
                                        
                                        Deborah Haas-wilson
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Are Invisible Hands Good Hands? Moral Hazard, Competition, and the 2nd Best in Health Care Markets

                            
                                By
                                    
                                    
                                        
                                        Martin Gaynor, 
                                        
                                    
                                        
                                        Deborah Haas-wilson, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Are Invisible Hands Good Hands?  Moral Hazard, Competition, and the Second Best in Health Care Markets

                            
                                By
                                    
                                    
                                        
                                        Martin Gaynor, 
                                        
                                    
                                        
                                        Deborah Haas-wilson, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Competition Among Hospitals

                            
                                By
                                    
                                    
                                        
                                        Martin Gaynor
                                         and 
                                    
                                        
                                        William B. Vogt
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Competition Among Hospitals

                            
                                By
                                    
                                    
                                        
                                        Martin Gaynor
                                         and 
                                    
                                        
                                        William B. Vogt
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Insurer-Provider Networks in the Medical Care Market

                            
                                By
                                    
                                    
                                        
                                        Kate Ho
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l100 in   0.093 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

