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		Abstract

		This paper presents new evidence on the level and distribution of income and payroll tax burdens for U.S. families over the 1979-1999 period.  During this period, payroll taxes have become an increasingly important component of the tax burden for many low- and middle-income families.  This paper uses a new and expanded version of the NBER TAXSIM program to analyze the impact of legislative changes in income and payroll taxes.   Averaged over all families, the combined 1999 payroll and income tax burden was quite similar to what it would have been if the 1979 income and payroll tax laws had remained in force for the last two decades, with only inflation-based adjustments to tax brackets.  The mix of income and payroll taxes has changed, however.  As a result of the expansion of the Earned Income Tax Credit in the late 1980s and early 1990s, as well as other changes in the federal personal income tax, payroll tax liabilities now exceed income tax liabilities for nearly two thirds of families.  In 1979, payroll taxes exceeded income taxes for 44 percent of families. 


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Mitrusi,  Andrew and Poterba,  James M. and Poterba,  James M., The Distribution of Payroll and Income Tax Burdens, 1979-1999 (May 2000). NBER Working Paper No. w7707,  Available at SSRN: https://ssrn.com/abstract=232093
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Andrew Mitrusi (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				National Bureau of Economic Research (NBER)  ( email )

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						James M. Poterba

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				National Bureau of Economic Research (NBER)  ( email )

			

			
			
				
				
				
					1050 Massachusetts Avenue
Cambridge, MA  02138
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Massachusetts Institute of Technology (MIT) - Department of Economics  ( email )

			

			
			
				
				
				
					50 Memorial Drive
E52-350
Cambridge, MA  02142
United States
617-253-6673 (Phone)
617-253-1330 (Fax)

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				       71

			

		
		
		
			Abstract Views

			    3,273

		

		
		 
		
			Rank

			  592,464

		

		
	


	

	
		
			
				       31 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    NBER Working Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                NBER Working Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                           12,242

                                    

                                    
                                        PAPERS

                                           32,662

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        Thinking About Tax

                        
                            By
                                
                                
                                    
                                    Edward J. Mccaffery
                                     and 
                                
                                    
                                    Jonathan Baron
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        The Humpty Dumpty Blues: Disaggregation Bias in the Evaluation
Of Tax Systems

                        
                            By
                                
                                
                                    
                                    Edward J. Mccaffery
                                     and 
                                
                                    
                                    Jonathan Baron
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Ironing Out the Flat Tax

                        
                            By
                                
                                
                                    
                                    David A. Weisbach
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Masking Redistribution (or its Absence)

                            
                                By
                                    
                                    
                                        
                                        Jonathan Baron
                                         and 
                                    
                                        
                                        Edward J. Mccaffery
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Statistical, Identifiable and Iconic Victims and Perpetrators

                            
                                By
                                    
                                    
                                        
                                        George Loewenstein, 
                                        
                                    
                                        
                                        Deborah Small, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Toward an Agenda for Behavioral Public Finance

                            
                                By
                                    
                                    
                                        
                                        Edward J. Mccaffery
                                         and 
                                    
                                        
                                        Joel B. Slemrod
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Heuristics and Biases in Thinking About Tax

                            
                                By
                                    
                                    
                                        
                                        Edward J. Mccaffery
                                         and 
                                    
                                        
                                        Jonathan Baron
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Framing and Taxation: Evaluation of Tax Policies Involving Household Composition

                            
                                By
                                    
                                    
                                        
                                        Edward J. Mccaffery
                                         and 
                                    
                                        
                                        Jonathan Baron
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Tax Policy Design in the Presence of Social Preferences: Some Experimental Evidence

                            
                                By
                                    
                                    
                                        
                                        Lucy F. Ackert, 
                                        
                                    
                                        
                                        Jorge Martinez-vazquez, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
			
				
			
			
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.099 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

